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(i) "goods carriage" shall have the meaning .

HAE;
(i) "contract” shall include sub-contract;
(iv) "work” shall include—

assigned to it in the Explanation to sub-section ( 7) of section

(a) advertising;

(b) aJa»gm and telecasting including Production of programmes for such broadcasting or
ccasting;

(c) carriage of goods or passengers by any mode of transport other than by railways;

(d) catering;

Nmm& manufacturing or supplying a product according to the requirement or specification of a
customer by using material purchased from such customer or its associate, being a person placed
m_E:.n.._w in relation to such customer as is the person placed in relation to the assessee under the
Provisions contained in clause (b) of sub-section (2) of section 40A,]

but does not inclygde manufacturing or supplying a product according 1o the requirement or

specification of a customer by using material purchased from a person, other than such customer 22 -
associate of such customer),
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A Government of India

Payments to contractors,

194C. (1) Any person responsible for paying any sum to any resident (hereafter in this section referred to as \

the ccnmctor%lﬁm?&m%ﬁ su upply of labour for carrying out any work) in pursuance
- on shall, at the time of credit of such sum to the

Other mode, whichever is carlier, deduct an amoun equal to—
(1) one per cent where the payment is bein redit is being given to an individual or a Hindu
undivided family; & Hiide pr 4
(7) two per cent ""'_f“ﬂ' ¢ the payment is being made or credit is being given to a person other than an
individual or a Hindu undivided family,
Of such sum as income-tax on income comprised therejp
(2) Where any sum referred 1o In sub-section (] ) is credited to any account, whether called "Suspense
account” or by any other name, I the books of agequyt of the person liable to pay such income, such
Crediting shall be deemed‘ to be credit of such iNCome 1o the account of the payee and the provisions of this
Section shall apply accordingly.
(3) Where any sum is paid or credited for carrying oy any work mentioned in sub-clause (¢) of clause (iv) of
the Explanation, tax shall be deducted at source—
() on the invoice value excluding the value oF material, if such value is mentioned separately in the

invoice; or

—

individual or any member of Hindu undivided family,
(5) No deduction shall be made from the amount of any sum credited or paid or likely to be credited or paid
to the account of, or to, the contractor, if such sum does not exceed thirty thousand rupees -

to in sub-section (1) shall be liable to deduct income-tax under this section.

(6) No deduction shall be made from any sum credited or paid or likely to be credited or paid during the
previous year to the account of a contractor during the course of business of plying, hiring or leasing goods
carriages, where such contractor owns ten or Jess goods carriages at any time during the previous year and
furnishes a declaration to that effect along with his Permanent Account Number, to the person paying or

crediting such sum.
(7) The person responsible for paying or crediting any sum to the Person referred to in sub-section (6) shall
furnish, to the prescribed income-tax authority or the persen authorised by it, such particulars, in such form

and within such time as may be prescribed.
Explanation.—For the purposes of this section,—
(i) "specified person” shallﬁm_egn,__
" (a) the Central Government or any State Government; of
() any local authority,
() any corporation estahjigh. by or under a Central, St3¢ 0 Provingjy Act; or
(d) any company; or
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